
Lower 6th Microeconomics Revision Topic Checklist 

Do you know the following? 

Topic  or  

1. Foundations of Economics (WB1) 

 Scarcity and Choice 

 Factors of Production (Land, Labour, Capital 

 Free good v Economic good 

 Opportunity Cost 

 Production Possibility define, draw and explain 

 Specialisation 

 Division of Labour (advantages v disadvantages) 

 Free market economy v Mixed economy v Planned (or command economy) 

 Positive statements v Normative statements 

 

2. Demand (WB2) 

 Law of demand 

 Draw a demand curve 

 Explain movements along the demand curve 

 Explain shifts in the demand curve 
 

 

3. Elasticity of Demand (WB2b) 

 Price Elasticity – define, explain and apply knowledge to questions (and show on 
a diagram) 

 Income Elasticity of demand -  define, explain and apply knowledge to questions 
(and show on a diagram) 

 Cross Elasticity of demand - define, explain and apply knowledge to questions 
(and show on a diagram) 

 Understand the relationship between price elasticity of demand and total 
revenue – show on a diagram, explain and apply knowledge to questions 

 

4. Supply (WB3) 

 Law of supply  

 Draw a supply curve 

 Explain movements along the supply curve 

 Explain shifts in the supply curve 

 

5. Elasticity of Supply (WB3b) 

 Define, explain and understand the determinants of price elasticity of supply 

 Show on a diagram 

 Distinguish between the short and long run and understand significance to price 
elasticity of supply.  

 Understand the significance of elasticity to firms and governments in terms of 
the imposition of indirect taxes (both specific and ad valorem) and subsidies 

 

6. Market Equilibrium (WB4) 

 Define and explain market equilibrium 

 Show market equilibrium on a diagram 

 Explain how the price mechanism (market forces) works  

 Explain the three functions of the price mechanism 

 Consumer Surplus - define, explain and show on a diagram 

 Producer Surplus – define, explain and show on a diagram 

 Community Surplus – define explain and show on a diagram 

 

  



7. Indirect Taxes and Subsidies (WB5) 

 Indirect tax -  define (to include specific and ad valorem taxes), explain and 
show on a diagram 

 Subsidies – define, explain and show on a diagram 

 Explain impact on consumers, producers and the government of both indirect 
taxes and subsidies – to include a diagrammatical analysis 

 Explain the importance of elasticity of demand and supply in relation to tax and 
subsides (to include a diagrammatical analysis) 
 

 

8. Labour Markets (WB6) 

 Draw a labour demand curve and explain factors that influence labour demand 

 Explain the term “derived demand” 

 Draw the labour supply curve and explain factors that influence labour supply 

 Explain the wage determination process – using diagram 

 Draw national minimum wage diagram and explain the impact on the wage 
setting process 

 Explain the arguments for and against the national minimum wage 

 Explain the role of Trade Unions 

 Draw diagram of Trade Unions impact on the wage setting process 
 

 

9. Market Failure (WB7) 

 Define market failure 

 Explain different types of market failure to include externalities, public goods, 
imperfect market information, labour immobility and unstable commodity 
markets 

 Draw diagrams to show external costs and external benefits using marginal 
analysis, distinguishing between the market and social optimum positions. The 
welfare loss or gain areas are required.  Students are required only to illustrate 
the external costs from production and external benefits from consumption 

 Understand the impact of externalities and government intervention in various 
markets, for example, transport, health care, education, environment, waste 
disposal and recycling. 

 Be able to assess the costs and benefits from major investment projects such as 
sporting events and transport infrastructure improvements. 

 Explain why public goods may not be provided by the market. 

 Explain the difference between public and private goods. 

 Understand the free rider and valuation problems in relation to public goods 

 Explain the difference between symmetric and asymmetric information. 

 Understand how imperfect market information may lead to a misallocation of 
resources, for example, health care, education, pensions, tobacco and alcohol. 

 Explain how geographical and occupational immobility of labour may result in 
structural unemployment. 

 Assess government measures to reduce factor immobility such as training 
programmes and relocation subsidies. 

 Understand the significance of house prices for restricting the geographical 
mobility of labour and the skills shortage for restricting the occupational 
mobility of labour. 

 Understand the causes and effects of fluctuating commodity prices on 
consumers and producers 

 Assess the impact of government intervention in the form of minimum prices 
and buffer stocks. Use diagrammatic analysis for minimum prices and buffer 
stocks 

 Understand how uncertainty in production (for example, climatic) and time lags 
may affect supply and the significance of price and income elasticity of demand. 

 

 



10. Correcting Market Failure (WB8) 

 Understand the different measures of government intervention to correct 
market failure, for example, indirect taxation, subsidies, buffer stocks, tradable 
pollution permits, extension of property rights, state provision and regulation. 

 Apply, analyse and assess the effectiveness of each method of government 
intervention for correcting market failure. 

 Be able to apply government economic measures in various contexts, for 
example, road pricing, landfill tax, carbon offsetting and carbon emissions 
trading, renewable energy certificates. 

 

11. Government Failure (WB9) 

 Define and explain different types of government failure, for example, 
undesirable outcomes from agricultural stabilisation policies; environmental 
policies; transport, housing and the national minimum wage. 

 Understand that government intervention may result in a net welfare loss. 

 Understand the economic arguments for and against an increase in the national 
minimum wage. 
 

 

 

Useful Resources: 

 Workbooks 

 Blink Textbook 

 Student Unit Guide AS Unit 1  

 Online Multiple Choice practice tests (on intranet) 

 Online Question and Answers Rapid Revision Guide (on intranet) 

 Revision booklet (on intranet) 

 Online websites as advised on the intranet 

 Time past paper practice 

 Tutor2U website – www.tutor2u.net – This is a reliable website for Economic resources 

 

 

http://www.tutor2u.net/
http://www.google.co.uk/url?sa=i&rct=j&q=luck&source=images&cd=&cad=rja&docid=AnzjuHrrwNha9M&tbnid=Sm9EINNyppl6pM:&ved=0CAUQjRw&url=http://www.keepcalm-o-matic.co.uk/p/keep-calm-and-good-luck-58/&ei=DNtJUf2PAofV0QX1ioHQAg&bvm=bv.44011176,d.d2k&psig=AFQjCNHWdqYJJYkrlAci4ZheCoQPQiYlRw&ust=1363881082091375

