
Lower 6th Macroeconomics Revision Topic Checklist 

Do you know the following? 

Topic  or  

1. Economic Growth (WB1) 

 define  – (both actual and potential growth) 

 show difference between actual and potential growth on a diagram 

 Explain how is actual growth (GDP) measured 

 Understand the difference between real and nominal 

 Understand the difference between volume and value 

 Understand the difference between total and per capita 

 Explain causes and consequence of growth 

 What are the problems of using GDP figures for inter-country comparisons? 

 What is meant by a recession? 

 Explain the four stages of the economic cycle 
 

 

2. Inflation 

 define  

 explain how its calculated in detail 

 causes and consequences 

 explain the costs and benefits of inflation 

 explain the difference between demand pull and cost push inflationary pressure 
 

 

3. Employment and Unemployment  

 define both 

 Explain difference between the LFS measure of unemployment and the claimant 
count 

 explain how both measure of unemployment are calculated in detail 

 causes and consequences (ie costs) of both  

 Types of unemployment 

 Costs of unemployment 
 

 

4. The Current Account of the balance of payments 

 define 

 explain how calculated 

 causes and consequences (ie costs) 

 causes and consequences of imbalance on the current account 
 

 

5. Measure of Development  

 Define HDI 

 explain how calculated 

 pros and cons of HDI approach 

 Explain alternative measure of development  

 Pros and cons of alternative measures of development (eg the percentage of 
adult male labour in agriculture; combined primary and secondary school 
enrolment figures; access to clean water; energy consumption per capita; 
access to mobile phones per thousand of the population) 

 Understand the meaning of Purchasing Power Parity 
 

 

  



6. Circular Flow of Income (WB2) 

 Explain the difference between income and wealth 

 Diagram of circular flow of income and be able to explain it 

 What are injections? – define and explain 

 What are leakages? – define and explain 

 What is the multiplier – define and explain with simple numerical example and 
with a diagram (ie move out the AD curve) 

 

 

7. Aggregate Demand (AD) (WB3) 

 Define it (know the formula) 

 Draw it (be careful with the labels!) 

 Distinguish between a movement along the curve and shift in the curve 

 Explain each of the components of aggregate demand in detail, explaining 
factors that influence each of the components of AD.  
 

 

8. Aggregate Supply (AS) (WB4) 

 Define it  

 Draw it (be careful with the labels!) both the Short Run and the Long Run 

 Distinguish between a movement along the curve and shift in the curve 

 Understand the factors influencing the amount that firms are willing to supply 
at various prices, for example the costs of production, the level of investment, 
availability of factors of production. 

 Explain factors that might cause a shift in AS. Factors might include: changing 
costs of raw materials; a change in the level of international trade or exchange 
rates; technological advances; relative productivity changes; education and 
skills changes; regulation changes. 
 

 

9. Equilibrium price level and real output (WB5) 

 Be able to use the AD/AS model and apply it to real-world situations  

 Be able to explain the concept of the multiplier and show it on a diagram 

 Be able to explain the concept of the multiplier in terms of the circular flow of 
income and injections and leakages 

 Be able to evaluate the multiplier (eg difficulties in measuring it, time lags) 

 Understand the concepts of marginal propensity to consume 
 

 

10. Economic Growth (Actual and Potential and Output Gaps) (WB6) 

 Understand the difference between actual and potential growth 

 Understand output gaps both positive and negative output gaps 

 Understand difference between a change in the rate of growth and changes in 
the level of GDP (eg the level of GDP still rises when an economy grows at a 
slower rate, as long as growth is positive.) 

 Explain the main causes of economic growth 

 Explain the main constraints on economic growth 

 Understand how changes in injections and leakages will effect changes in the 
flow of income 

 Understand the impact of migration on growth 

 Understand the impact of changes in the birth rate on growth 

 Explain the benefits of growth 

 Explain the costs of growth 
 

 

  



11. Macroeconomic Objectives (WB7) 

 Explain and evaluate the main macroeconomic objectives 

 Explain if any of the objectives conflict  

 Explain if any of the objectives work together 
 

 

12. Macroeconomic Policies (WB8) 

 Explain what is meant by demand management policies 

 Explain and evaluate Fiscal Policy 

 Explain how fiscal policy works and the link to the government’s budget deficit 

 Explain and evaluate Monetary Policy 

 Explain how monetary policy works 

 Explain the factors that the Monetary Policy Committee takes into account 
when setting interest rates 

 Explain how inflation targeting works 

 Explain what is meant by supply side policies 

 Explain how supply side policies work 

 Evaluate supply side policies 

 Explain the links between supply side policies and fiscal and monetary policy 
 

 

13. Conflicts between Policies (WB9) 

 Understand how the use of one macroeconomic policy can outweigh the impact 
of another 

 Give specific example of how 
i. Fiscal can work with or against supply side polices 

ii. Monetary can work with or against supply side 
iii. Fiscal can work with or against monetary 

 Explain what is meant by financial crowding out and resource crowding out 

 Explain the loanable funds theory and the link to investment 

 Explain what is meant by “crowding in” 
 

 

 

 

Useful Resources: 

 Workbooks 

 Blink Textbook 

 Student Unit Guide AS Unit 2  

 Online Multiple Choice practice tests (on intranet) 

 Online Question and Answers Rapid Revision Guide (on 

intranet) 

 Revision booklet (on intranet) 

 Online revision websites, scoop it pages and blogs as 

advised on the intranet 

 Time past paper practice 

 Tutor2U website – www.tutor2u.net – This is a reliable 

website for Economic resources 
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